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ECONOMIC AND SOCIAL IMPACTS OF SUBSIDIZED BALADI

BREAD REGIM IN EGYPT
Dr. Afifi Ali Afifi and  Dr. Gamal Mohamed Atiya
Agricultural Economics Research Institute, Agricultural Research Center

Summary
It is a municipal subsidized bread backbone of the diet of the population at all levels and
living longer support one of the important economic policy used by the government to
achieve a balance in the market mechanisms in order to achieve social and economic
goals of tools is to achieve social justice among the various strata of society, particularly
the poor, so the state resort to the price of bread to support a degree of up to almost ¢~
of the actual production to protect low-income costs, and the amount of wheat totaled
product about 1,VeY million tons, while the amount of consumption is about )Y,YYe
million tons during the average for the period (Y49+: Y+ £) with an individual average
was about YV4,A kg / a year during the same period. Studying the wheat production in
Egypt has shown that there is an annual increase in the quantity produced estimated by
YYe,« . tons, representing about Y,Y7 of the average quantity produced from wheat,
and there is also an annual increase in the amount of consumption of wheat by about
Yve,i.+ tons, representing Y,YZ of the average amount consumed from wheat,
estimated at 'Y,Y million tons, as well as no annual increase in the size of the gap of
wheat which is estimated at 17,Ye+ tons, representing about V.Y’ of the average size of
the gap of wheat estimated at ©1Y" thousand tons during the average for the period
(Y449 : Y1 &), Therefore, there is an annual increase in the amount of Egyptian imports
of wheat, which are estimated at YA,%:+ tons represent about ),YZ of the average
amount of Egypt's wheat imports, which is amounted to about 1,7V tons.
Studying the structure of bread production costs according to the different studies of
production patterns has shown that the production cost of a loaf weighing Y\ + grams,
which uses subsidized diesel, careful Baladi dedicated supported to produce bread
extract AYZ in the rural areas is less than 7 sacks daily reached about Y'Y, ¢ pounds and
was estimated at ¥Y,)Y pts Bakery subsidized and CNG Baladi flour powered extract
AY7.in the urban areas as much as the cost of a loaf of urban bread using furnaces
automated 47 at about YA,YY pounds, while the free bakeries (without support) that use
a flour YYZ and natural gas in the rural and urban areas (French bread) as one loaf costs
about AY, ¢ pounds, while baladi bread costs about 1Y,) pounds, and the free model, a
productive pattern of a loaf of bread farmyard in the case of full liberalization of wheat
flour and estimated at ¥4,Y ¢ pounds.
The research recommends the following points: -
V. the state's continued support of the Egyptian wheat producers and buy it from farmers
at a price equal to the world price with the early announcement of the prices of domestic

wheat before planting season, with a period enables farmer to make his decision grew




wheat and adopt stimulus policies to cut prices to production requirements, especially
varieties of improved seeds, with an operational mechanism to achieve this.

Y. Liberalize wheat and flour trading during different trading phases from production to
consumption through the opening of import to the private sector alongside the public
sector with the standard criteria for the types of high-quality wheat situation by
providing data on the global production base.

Y. The construction of silos to store wheat, according to a map that covers all areas of
the State to provide a strategic stockpile preserves local and imported production and
reduces waste and increases the security of healthy by determining the number of silos
according to the capacities of storage (¥+, ©+, Y++) thousand tons, according to the
geographic map distribution to ensure reduced transport and storage costs in accordance
with international standards for storage and to suit the Middle East.

¢, Changing consumer dietary patterns towards the consumption of wheat and bread in
its different forms by conducting scientific studies and research on the consumption
patterns of sound, and map the health food according to age groups and special groups
(children and special needs patients and athletes).

. Continuing adoption of the state to provide food subsidies for poor and low-income
strata and target groups such as children and even appropriate, sick and elderly age
through scientific thoughtful approach.

1- Liberalizing the full forces of supply and demand for wheat and accurate in the sense
that the cancellation of in-kind support on the bread, and identify categories due to the
support and turn it into a cash subsidy. This system requires a societal vision towards
that system in terms of community agreed upon and to identify qualified categories of
low-income and determine the different levels of entry and linked to the support and the
possibility of entry and exit beneficiary groups, and work segments of the support
according to the entry, and to keep control of the State to manage the system in terms of
product quality and the provision of reserves from strategic reserves of wheat. This
requires data on the beneficiaries of the support base, and finding legislative and legal
rules for the management of that system and conduct a community survey of the
possibilities of application of that system in the short, medium and long term, and within
five years down fully editable LTC system.

Y. Omitting high-income groups through voluntary exit of the benefit from the support
of bread and a portion of the middle classes through a community consensus.

A. Use of smart cards for food commaodities in addition to a loaf of bread to change the
consumption pattern in order to reduce the high consumption rates down to international
rates, thereby reducing the import bill, and increases the state's ability to achieve high
levels of food security and raise self-sufficiency and reduce economic dependency ratio
on the outside in the provision of wheat and flour.
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